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MANAGEMENT REPORT
The finaneia[ statements are the responsibility of the management of the City of
Chestermere (the "City").

These financial statements have been prepared from information provided by

- management. Financial statements are not precise since they include certain amounts

based on estimates and judgments. Management has determmed such amounts ona’

. reasonable basis in order to ensure that the financial statements are presented fa:rly, in
all materlal respects :

The City ‘maintains syetems of internal. accounting and administrative controls that are -
designed {o provide reasonable assurance that the financial information is relevant,
reliable and accurate and that the City's assefs are preperly accounted for and
adequately safeguarded

The elected Council of the City of Chestermere is responsible for ensuring that
management fulfils its responsibilities for financial statements. Council carries out its’
responsibility principally through the Council as a whole. : ‘

The Council- ineets annually with-management and the éxternal auditors to- discuss
internal controls over the financial reporting process, auditing matters and financial
reporting issues, and to satisfy itself that each party is properly discharging its
responsibilities. Council also considers the engagement or reappomtment of the external
auditors. Council reviews the monthly financial reports

The financial statements have been audited by KPMG LLP, Chartered Professional
Accouhtants external auditors, in accordance with Canadian generally accepted auditing
standards on behalf of the Council, residents and ratepayers of the City. KPMG LLP has
full and free access to the Counml ' x

Chief Administrative Officer

s
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KPMG LLP

205 5th Avenue SW

Suite 3100

Calgary AB

T2P 4B9

Telephone (403) 691-8000 -
" Fax (403) 691-8008
www.kpmg.ca

INDEPENDENT AUDITORS' REPORT

To the Mayor and Members of Council of the City of éhesterm_ere -
Opinion P : '_ | |
We have audited the financial statements of the City of Chestermere (the “Entity"), which
comprise: '
e the statement of financial position as at December 31, 201 9;
o the statement of aperations for the year then ended;
e the statement of changes in net financial assets for the yeaf then ended;
e the statement of cash flows for the year then ended;

. and notes fo the financial statements including a summary of sngntt" icant accountlng
pohcles

(hereinafter referred to as the "financial statements”).

In our obinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Entity as at December 31, 2018, and its results of
operations, its changes in net financial assets and its cash flows for the year then ended
in accordance with Canadian public sector accounting standards.

- Basis for Opinion

. We conducted our audit in accordance with Canadian generally accepted audltlng
standards. Our responsubllitles under those "standards are further described in the’
“Auditors' Responsnbitltles for the Audit of the Financial Statements". section of our
auditors’ report. :
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affltated Willt KP#G infernahional Ceoparative CRPRG Infernational ). a Swiss entity. KPMEG Canada provides services ls Kews
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‘We are independent of the Entity in accordance with the ethical requirementé; that are
relevant to our audit of the financial statements in Canada and we have fulfilled our other
~ responsibilities in accordance with these requirements. '

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion. '

Responsibilities of Management and Those Charged with Governance for k
the Financial Statemenis

Management is responsible for the préparation and fair presentation of these financial
statements in accordance with Canadian public sector accounting standards, and for
such internal confrol as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or
error,

In preparing the financial statements, management is responsible for assessing the
Entity's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends fo liquidate the Entity or to cease operations, or has no realistic alternative
but to do so. '

Those charged with govemance are responsible for overseemg the Entity's financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditors' report that includes our opinion. :

Reasonable assurance is a high level of asSu rance, but is not a guarantee that an audit
conducted in accordance with Canadian generafly accepted audltmg standards wil!
always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate they could reasonably be expected to influence the economlc
decislons of users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepled auditing standards,
we exercise professional judgment and maintain professional skepticism throughout the
audit. ‘




We also:

®

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that Is sufficient and appropriate to provide a
basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than
for one resuiting from error, as fraud may involve collusion, forgery, intenticnal
omissions, misrepresentations, or the override of internal conrol. ‘

Obtain an understanding of internal control relevant fo the audit in order to design
audit procedures that are appropriate in the circumstances, but nof for the purpose
of expressing an opinion on the sffectiveness of the Entity's internal control.

Evaluate the apptopriateness of accounting policies used and the rgasonableness
of accounting estimates and related disclosures made by management. - '

Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Entity's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditors' report. However, future events or conditions may cause
the Entity's fo cease to continue as a going concern. '

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and evenis in a manner that achieves fair presentation.

Communicate with those charged with governance regarding, among other maiters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

/(;ﬁ(‘;'acﬁ?'

Chartered Professional Accountants

Calgary, Canada
July 23, 2020




CITY OF CHESTERMERE

Statement of Financial Position

December 31, 2019, with comparative figures for 2018

2019

. See accompanying notes to financial statements,

Councillor

2018
Financial Assets
Cash {note 2) $ 6,872,527 $ 2,142,653
Taxes and grants in place of taxes receivable {note 3) 1,415,738 1,805,113
Trade accounts receivables (note 4) 8,819,408 . 3,565,028
Property tax undet-levy 124,468 o=
. Goods and services tax receivable 154,972 161,589
Land held for resale 10,313,028 9,938,057
Agreements receivable {notes 5 and 27) 2,622,371 , 2,636,835
Investments (note 6) ‘ 30,154,180 36,948,863
fnvestment in government enterprise (note 7) 64,262,178 66,768,558
124,438,870 123,956,696
Liabilities
Accounts payable and accrued liabilities {note 8) 5,414,865 . 4,704,221
Property tax over-levy - 35,974
-Due to 1538974 AB Ltd. (notes 9 and 27) 853,100 620,466
Deposit liabilities 2,961,799 2,387,790
Deferred revenue {note 10) _ 16,087,894 17,356,656
Obligations under capital leasé {note 12) 464,945 -
Long-term debt (note 13) 17,496,568 15,641,722
43,279,171 40,746,829
Net financial assets 81,159,699 83,209,867
Non-Financial Assets
Tangible capital assets (Schedule 2) 120,784,560 115,095,554
Inventory held for use 331,954 -
Prepaid expenses 139,648 114,028
Other assets 11,400 12,850
121,267,562 115,222,533
Commitments (note 24)
~ Contingencies (note 25)
Accumulated surplus (note 16) (Schedule 1) $202,427 261 $ 198,432 400




CITY OF CHESTERMERE

Statement of Operations

Year ended December 31, 2019, with comparative figures for 2018

Budget
(Lnaudited) - 2019 208
(note 29) ' :

Revenue: ' ‘

Net municipal property taxes (note 19) $ 20,033,509 $ 19,679,142 $ 20,109,611
Sale of goods and user charges (note 27) 3,668,513 5,548,811 ' 3,700,021
Penalties and costs on taxes 330,000 323,516 347,806
Licenses and permits 1,548,850 1,022,694 789,008
Investment income 80,000 934,088 605,371
Government transfers for aperating (note 20) 1,788,380 1,854,214 2,004,804

27,449,262 20,362,465 27,558,711

Expenses (note 21): . -
Legislative ' 475,118 519,568 411,161

Administration 4,912,482 5,313,702 4,942 565
Protective services 7,962,317 8,138,919 7,810,412
Road, sireets, walks and lighting 9,419,542 8,798,729 9,151,237
Environmental services - 577,150 -
Family and community support 1,950,602 1,875,001 2,116,414
Planning and development 3,122,578 3,114,982 2,484,081
Parks and recreation 4,128,393 3,617,951 3,759,217
Culture 692,288 691,712 690,974

Loss on disposal of tangible capital assets - ) - 64,215
32,663,318 32,745,714 31,430,276

+ Qperating annual sufp[us (deficit) (5,214,056) (3,383,249  (3,873,565)

Other:
Government fransfers for capitat (note 20) 5,752,042 5,871,241 5,424,402 .
Developer levies (note 10 (c)) - 4,715,142 571,289
Contributed tangible capital assets 9,243 887,207 2,773,561
~ Contribution of tangible capital assets to
_ related party (note 27) {(1,000) (1,589,100)  (2,839,107)
Subsidiary operations {note 28) - (2,506,380) (710,4,06)
Annual surplus 546,229 3,894,861 1,346,174
) Accumulated surplus, beginning of year (nhote 16) 204,495,837 198,432,400 197,086.226
Accumulated surplus, end of year (note 18) 3$205,042,066 $202427,261 $198,432 400 ‘

See accompany notes to financial statements.




CITY OF CHESTERMERE

Statement of Changes in Net Financial Assets

Year ended December 31, 2019, with comparative figures for 2018

Budget
(unaudited) 2019 2018

(note {29)
Annual surplus 546,229 $ 3,994,861 $ 1,346,174
Acquisition of tangible capital assets {12,155,037) (13,493,738) (7,204,830)
Contributed tangible capital assets (9,243) (887,207) . {2,773,561)

Contribution of tangible capital assets to )

refated party (note 27) 1,000 1,689,100 2,838,107
Amortization of tangible capital assets 7.516,592 7,102,839 6,940,190
Proceeds on disposal of tangible capital assets - - - 4,027
Loss on disposal of tangible capital assets — — 64,215
{4,646,688) (5,689,006) {129,952)
Increase in supplies inventory - {331,954) -
Increase in prepaid expenses - (25,619) (35,606)
Decrease in other assels - 1,550 61,300
- (356,023) 25,694
{Decrease) increase in net financial assets (4,100,459) (2,050,168) 1,241,918
Net'ﬁnancial assets, beginning of year 83,208,867 83,209,867 81,867,951

Net financial assets, end of year

$ 79109408 $ 81,159,689 § 83,209,867

See accompanying notes to financial statements.




CITY OF CHESTERMERE

Statement of Cash Flows

Year ended December 31, 2019, with comparative figures for 2018

2019 2018
Cash provided by (used in):
Operating activities:
Excess of revenue over expenses , $ 3,994,861 $ 1,346,174
Non-cash items included in excess of revenue over expenses.
Amortization of tangible capital assets 7,102,839 6,940,190
Loss on disposal of tangible capital assets - 64,215
Contributed tangible capital assets (887,207} (2,773,561)
Contribution of tangible capital assets to related party
{note 27} 1,589,100 2,839,107
Changes in non-cash working capital:
Decrease in taxes and granis in place . '
of taxes receivable 389,375 82,986
Increase in trade accounts receivable (5,264,380) (67,488)
(Increase) decrease in property tax under-levy . {160,442} 114,564
Decrease in goods and services tax receivable 8,617 71,332
Increase in land held for resale {374,971) {1,018,182) -
Increase in inventory for consumption (331,954) -
Increase in prepaid expenses (25,619) {35,606)
Decrease in other assets 1,650° 61,300
Decrease (increase) in accounts payable and .
accrued liabilities 710,644 (123,413)
" Decrease (increase) in deposit liabilities 574,009 (165,923)
Decrease (increase) in deferred revenue (1,268,762} 8,611,902
‘ 6,055,660 15,948,617
Capital activities: :
Acquisition of tangible capital assets {13,493,738) (7,204,830}
Proceeds on disposal of tangible capital assets - 4,927 -
(13,493,738) {7,199,903)
Investing activities: .
(Increase) in investments 6,794,683 (9,388,799)
Decrease in investments in government enterprises 2,606,380 710,406
9,301,083 - (8,678,393)
Financing activities: '
Increase (decrease) in Due fo
Chestermere Utilities Incorporated 232,634 (62,640)
Decrease in agreements receivable (hote 5) 114,464 110,829
Long-term debt issued 4,428,092 -
Long-term debt and capital ieases repaid {2,108,301) {1,058,184)
2,666,889 {1,009,995)
Increase (decrease) in cash during the year 4,529,874 . (938,674
Cash, beginning of year " 2,142,653 3,081,327
Cash, end of year $ 6,672,527 $ 2,142 653

See accompanying notes to financial statements.




CITY OF CHESTERMERE

Notes to Financial Statements

Year ended December 31, 2019, with comparative figures for 2018

1. Significant accounting policies:

The City of Chestermere {the "City"} is a municipality in the Province of Alberta. The financial statements
are the representations of managemént prepared in accordance with Canadian public sector accounting -
standards established by the Public Sector Accounting Board of CPA Canada. Significant accounting
policies adopted by the City are as follows:

(@)

Reporting entity:

The finanéial statements reflect the assets, liabilities, revenue and expendifures, changes in '
net financial asseis and change in financial position of the reporting entity. This entity is
comprised of the municipal operations pius all the organizations that are owned or controlied

" by the City and are, therefore, accountable to the City Councit for the administration of their

financial resources.

1538974 Alberta Limited (formerly Chestermere Utilities Incorporated), a subsidiary corporation
controlled by the City of Chestermere, is accounted for on a modified equity basis, consistent
with the Canadian generally accepted accounting treatment for government business
enterprises. Under the modified equity basis, the business enterprise is not consolidated, its
accounting policies are not adjusted to conform with those of the City, and inter-organizational
transactions and balances are not eliminated.

The schedule of taxes levied (note 19) also includes operating requisitions for educational énd
other external organizations that are not controlled by the Municipal Council.

! The statements exclude frust assets that are administered for the benefit of external parties.

()

Interdepartmental and organizational transactions and balances are gliminated.
Basis of accounting: .

The financial statements are prepared using the accrual basis of accounting. The accrual basis
of accounting records revenue as it is earned and measurable. Expenses are recognized as
they are incurred and measurable based upon receipt of goods or services and/or the legal
chligation to pay.

Funds from external parties and earnings thereon restricted by agreement or legislation are
accounted for as deferred revenue until used for the purpose specified.

Government transfers, contributions and other amounts are received from third parties
pursuant to legislation, regulation or agreement and may only be used for certain programs in
the completion of specific work, or for the purchase of tanglble capital assets. In addition,
certain user charges and fees are collected for which the related services have yet to be
performed. Revenue is recognized in the period when the related expenses are incurred,
services performed or the tangible capitat assets are acquired,




CITY OF CHESTERMERE

Notas to Financial Statements

Year ended December 31, 2018, with comparative figures for 2018

1. Significant accounting policies (continued):

(c)

(c)

Use of estimates:

The preparation of financial statements in conformity with Canadian public sector accounting
standards requires management {o make estimates and assumptions that affect the reported
amount of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements, and the reported amounts of revenues and expenses during the
period. Where measurement uncertainty exists, the financial statements have been prepared
within reasonable limits of materiality. Actual results could differ from those estimates. The
useful lives and related amoriization of tangible capital assets represent an area where
management makes signifi'cant estimates and assumptions in determining the amounts fo be
recorded in the financial statements.

Cash and investments:

 Cash is comprised of cash deposits held with Canadian chartered banking institutions.

(e}

@

(g}

Investments are recorded at amortized cost Investment premiums and discounts are
amortized on the net present value basis over the term of the respective investments. When .
there has been a loss in value that is other than a temporary decline, the respective investment
is written down to recegnize the loss. '

Reaquisition over-levy and under-levy:

Over-levies and under-levies arise from the diffe rence between the actual levy made to cover
each requisition and the actual amount requisitioned. If the actual levy exceeds the requisition,,
the over-levy is accrued as a liability and property tax revenue is reduced. [n situations where
the actual levy is less than the requisition amount, the under-levy is accrued as a receivable
and reflected as property tax revenue. Requisition tax rates in the subsequent year are adjusted
for any over-levies or under-levies of the prior year.

+

Land held for resale;

Land held for resale is recorded af the lower of cost or net realizable value. Cost includes costs

for land acquisition and improvements required to prepare the land for servicing such as
clearing, stripping and levelling charges. Related development costs incurred to provide
infrastructure such as roads, sidewalks and street lighting are recorded as fixed assets under
their respective function. ’

Tax revenue;

Taxrevenue is recognized when the tax has been authorized by the bylaw and the taxable event
has occurred. Requisitions operate as a flow through and are excluded from municipal property fax
revenue.




CITY OF CHESTERMERE

Notes to Financial Statements

Year ended December 31, 2019, with comparative figures for 2018

1. Significant accounting policies (continued):

(h) Liability for contaminated sites:

(i)

@

(k}

Contaminated sites are a result of contaminaticn being infroduced into air, soil, water or
sediment of a chemical, organic or radivactive material or live organism that exceeds the
maximum acceptable concentrations under an environmental standard. This standard relates
to sites’that are not in productive use and sites in productive use where an unexpected event
resulted in contamination. A liability for remediation of contaminated sites is recognized when
all of the following criteria are met: '

¢ an genvironmentai standard exists;

» contamination exceeds the environmental standard;

e the City is directly responsible ar accepts responsibility;

e the Cily expects future economic benefits will be expended; and
a reasonable estimate of the liability amount can be made.
Government transfers:

Government transfers are the transfer of assets from senior-levels of government that are not
the result of an exchange transaction, are not expe cted to he repaid in the future, or the result
of a direct financial return.

Government transfers are recognized in the financial statements as revenue in the period in
which events giving rise to the fransfer occur, providing the transfers are authorized, any
eligibility criteria have been met by the City, and reasonable estimates of the amounts can be
determined.

Equity in investments:

Equity in investments includes the City's net accumulated investment in a subsidiary
corporation, 1538974 AB Lid. The amount consists of the original investment in common
shares, plus the proporticnate share of earnings of the subsidiary.

Non-financial assets:

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are not
intended for sale in the normal course of operations. The change in non-financial assets during
the year, together with the excess of revenue over expenses, provides the change in net
financial assets for the year.




CITY OF CHESTERMERE

Notes to Financial Statemenis

Year ended December 31, 2019, with comparative figures for 2018

1. Significant accounting policies {continued):

(k) Non-financial assefs (confinued):

{i) Tangible capital assets:
Tangible capital assets are recorded at cost, which includes all amounts that are directly '
attributable to acquisition, construction, development or betterment of the asset. The cost,
less residual value, of the tangible capital assetis amortized on a straight-line basis overthe
estimated useful life as follows:

Years

Land improvemenis 1545
Buildings ‘ 25-50
Engineered structures — Roadway system ‘ ’ 5-60
Machinery and equipment 5-40
Vehicles ' _ 10-25
There is an amortization charge in the year of acquisition and no amottization charge in
the year of disposal. Assets under construction are not amortized until the asset is available
for productive use.

(i} Contributions of tangible capital assets:
Tangible capital assets received as contributions are recorded at fair value at the date of
receipt and are recorded as other revenue.

(i} Leases:

Leases are ciassified as capital or operating leases. Leases which transfer substantially all

. of the benefits and risks incidental to ownership of property are accounted for as capital

leases. All other leases are accounted for as operating leases and the related lease
payments are charged to expenses asincurred.

(iv) Inventories:

Inventories held for consumption are recorded at the lower of cost and replacement cost.




CITY OF CHESTERMERE

Notes to Financial Statements

Year ended December 31, 2018, with comparative figures for 2018

1. Significant accouﬁting policies (continued):

{) Future accounting pronouncements:

The Public Sector Accounting Board recently announced the following accounting
pronouncements: ' '

(i)

(if)

Financial instruments:

This accounting pronouncement establishes standards on how fo account for and report, -
all types of financial instruments including derivatives. Financial instruments include
primary instruments and derivative instruments. It is effective for fiscal years beginning on
or after April 1, 2022 for governments, with early adoption encouraged This section must
be adopted at the same time as foreign currency translation.

Foreign currency fransiation:

This accounting pronouncement establishes standards on how to account for and report
transactions that are denominated in a foreign currency in government financial
staternents. It is effective for fiscal years beginning on or after April 1, 2022 for
governments, with early adoption encouraged. This section must be adopted at the same
time as financial instruments.

(i) Asset retirement obligations:

In August 2018, the Public Sector Accounting Board issued this accounting standard that
addresses the reporting of legal obligations associated with the retirement of tangible
capital assets. This new standard takes effect for annual reporting perfods beginning on or
after April 1, 2022 with early adoption permitted.

(iv) Revenue:

This Section establishes standards on how to accouni for and report on revenue.
Specifically, it differentiates between revenue arising from transactions that include
performance obligations, referred to as "exchange transactions”, and transactions that do
not have performance obligations, referred to as "non-exchange transactions”. This new
standard takes effect for annual reporting periods beginning on or after April 1, 2023.

Management is assessing the impact of the adoption of these standards which is not known or
reasonably eéstimable at this time.




CITY OF CHESTERMERE

Notes to Financial Statements

Year ended December 31, 2019, with comparative figures for 2018

2. Cash;
2019 2018
Cash . $ 6,671,727 $ 2,141,853
Petty cash 800 800
$ 6,672,627 $ 2.142.653

The Cify has an available operating loan of $2,500,000, bearing interest at the bank's prime
rate with an effective rate of 3.95%, of which $2,500,000 remained unused at December 31,

2019 and 2018. This operating loan is unsecured.

3. Taxes and grants in place of taxes receivable:

' 2018 2018
Current taxes and grants in place of faxes $ 756,380 $ 1,089,027
Taxes in arrears 454,558 475,742 -
Local improvement levies 204,800 240,344
$ 1,415,738 $ 1,805,113
4. Trade accounts receivable:
2019 2018
Developer levies receivable - current $ 4,318,890 $ 410,677
Accounts receivable 1,734,160 2,933,837
Grants receivable 1,294,754 -
Mortgages receivable 87,1586 210,514
$ 7,434,960 $ 3,555,028
Developer Ieviés receivable — fong term 1,384,448 -
$ 8,819,408 - $ 3,555,028

10




CITY OF CHESTERMERE

Notes to Financial Statements

Year ended December 31, 2019, with comparative figures for 2018

4. Trade accounts receivable (continued):

Mortgages receivable are amounts outstanding that have agreed-to purchase property
adjacent to their existing lot surrounding Chestermere Lake which was purchased by the City
from Western Irrigation District. These mortgages receivable have a maturity date no later than
2035 and bear no interesi rate.

5. Agreements receivable:

20189 2018
Alberta Capital Finance Authority {"ACFA") — Great Plains .
Debenture (hote 13) $ 1,967,944 $ 2,082,408
1538974 AB Ltd. — promissory note 554,427 554,427
' 2,522,371 2,638,835
L ess: current portion (118,218) T {114,464) |
$ 2,404,153 $ 2,622,371

Principal and interest repayments on the ACFA Great Plains Debenture are due as follows:

Principal Interest - Total

2020 $ 118218 $ 63,083 © $ 181,281
2021 122,004 59,187 181,281
2022 126,098 55,183 181,281
2023 130,234 51,047 181,281
2024 134,505 48,776 181,281
Thereafter . 1,336,795 204,095 1,540,890

$ 1,967,944 § 479,351 $ 2,447,295

The 15638974 AB Lid. promissory note receivable relates to the ACFA debenture that was assigned
to 1538974 AB Lid. on December 13, 2013. The ACFA debenture consisis of a long-term financing
arrangement between the City and ACFA for the construction of the Great Plains Sanitary Sewer
Line. The term of this financing is over 20 years with payments fo include principal and interest.

‘The 1538974 AB Lid. promissory note receivable in the amount of $554,427 is unsecured and
amended during the year to bear interest at an annual compounding rate of 2.44% and expires on
December 31, 2023.

11




CITY OF CHESTERMERE

Notes to Financial Statemeants

Year ended December 31, 2019, with comparative figures for 2018

8. Investments:

2019 . 2018

CIBC Flat Rate Deposit Note maturing 2025 with interest

rate of 2.25% $ 2,890,000 $ 2,890,000
Royal Bank of Canatla Stripped Bond maturing 2021 with

interest rate of 3.45% 2,581,610 3,282,183
Bank of Nova Scotia Principal Protected Note maturing

2022 with a rate of return indexed on S&P/TSX 2,000,000 2,000,000
Bank of Nova Scotia Fixed Flat Rate Deposit Note ’ - :

maturing 2027 with inferest rate of 2.58% 1,987,577 1,982,827
Bank of Montreal Deposit Note maturing 20286 )

fixed 2021 with interest rate of 3.32%, floating 1,984,178 1,988,385
Torento Dominion Bank Flat Rate Deposit Note maturing

2021 with interest rate of 6.63% 1,679,058 1,741,707
Toronte Dominion Bank Principal Protected Note maturing

2022 with a market indexed rate 1,234,100 1,234,100
Bank of Montreal Principal Protecied Note maturing 2022 ‘

with a rate of return indexed on S&P/TSX 1,200,000 1,200,000
Bank of Nova Scotia Principal Protected Note maturing 2023 : .

with a rate of return indexed on S3P/TSX 1,000,000 1,000,000
Bank of Montreal Deposit Note maturing 2027 fixed 2022

with interest rate of 2.57%, floating 202,542 1,891,760
CIBC Deposit Note maturing 2028 fixed 2023 with interest . '

rate of 3.45%, floating 138,189 1,976,102
Toronto Dominion Deposit Note mafuring 2032 . -

fixed until 2027 with interest rate of 3.06% floating 2032 2,868,868 -
Bank of Nova Scotia Deposit Note maturing 2029

with interest rate of 3.0% ' 2,353,000 -
CIBC Linear Deposit Note expiring 2029

with interest raie of 3.0% 2,116,000 -
Bank of Nova Scotia Deposit Note expiring 2029 :

with inferest rate of 2.84% ) 2,023,305 -
CIBC unsecured debenture expiring 2029 _

with interest rate of 2.95% 2,021,631 -
Bank of Montreal Growers Index Principal Protected Note

maturing 2029 with market indexed rate 1,092,400 -
Toronto Daeminion Bank Flat Rate Deposit Note maturing i

2031 with interest rate of 4.86% ) - 2,893,647
Toronto Daminion Bank Flat Rate Deposit Note maturing .

2025 with inferest rate of 2.69% ) - 2,295,983
Bank of Montreal Deposit Note maturing 2020 with

a rate of return indexed on S&P/TTSX 60 - ' 2,000,000
Toronte Dominion Bank Fixed Note maturing 2029 with '

interest rate of 3.22% - 1,963,445
Bank of Montreal Deposit Note maturing 2027 with '

dividend growth index ' . - 1,070,000

$ 30,072,258 $ 31,508,139
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CITY OF CHESTERMERE

Notes to Financial Statements

Year ended December 31, 2019, with comparative figures for 2018

6. Investments {continued):

2019 2018

¢ Short term
CIBC Flexible GIC - 5,000,000
CiIBC Wood Gundy Cash Account 81,822 440,174
Renaissance High Interest Savings Account - 550
Total investiments . - ' $ 30,154,180 $ 36,048,863

The City of Chestermere holds funds that are restricted in their use and are to be utilized as funding
for capltal projects and to meet trust obligations. Since the projects have not been completed for
which the funding has been received, $20,611,612 (2018 — $17,519,4286) of the investment funds
are not available for general use by the city. During the year, the Clty recognnzed an unrealized
gain on investments of $16,225 (2018 — $830,940).

7. Investment in government enterprise:

2019 2018

1538974 Alberta Limited - 100% ownership:
Common voting shares (56,050,123 shares) $ 56,050,123 $ 56,050,123
Cumulative share of earnings ‘ 8,212,055 10,718,435

$ 64,262,178 $ 66,768,558 -
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CITY OF CHESTERMERE

Notes to Financial Statements

Year ended December 31, 2019, with comparative figures for 2018

8. Accounts payable and accrued liabilities:

2019

2018

Accrued liabilities $ 2,452,310 $ 1,528,323

Trade accounts payable ' 1,891,097 2,138,777
Accrued vacation, sick leave, and short-term disability

benefits payable ) 1,018,595 973,118

Accrued interest payable 52,863 62,671

"Other payable . - . 1,832

$ 5,414,865 $ 4,704,221

The sick leave and short term disability payable represents the liability based on the City's recent
years' experience. The vacation liability represents the vacation that employees have earned and

are entitled to within the next budgatary year.

8. Due fo 15638874 Alberta Limited:

_ 2019 2018

Due to (from) 1538974 AB Ltd. ‘ $ 20,196 $ (32,566)
Due to 1538974 AB Lid. - developér levies 832,904 853,032
$ 853,100 $ 620,466

Amounts due to 1538874 AB Ltd. include an amount payable of $853,100 (2018 — $620,466) which

is unsecured, non-interest bearing and repayable on demand.

10. Deferred revenue:

2018 2018

Municipal Sustainabilify initiative — capital $ 10,694,477 $12,021,106
Developer Levy deferred revenue (note 10 (¢)) 3,698,259 2,243,290
Federal Gas Tax Fund 1,199,156 1,600,620
Deferred operating grants 367,107 394,874
Other deferred revenue 128,895 1,008,766
$ 16,087,894 $ 17,356,656
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CITY OF CHESTERMERE

MNotes to Financial Statemenis

Year ended December 31, 2019, with comparative figures for 2018

10. Deferred revenue (continued):

C)

(b)

Municipal Sustainability Initiative:

The Municipal Sustainability Initiative ("MSI") is a funding program aimed at providing financiat
support for critical core and community infrastructure projects and includes incentives to
encourage collaboration and cooperation between nei ghboring municipalities. This population-
based funding program includes operating, capital and affordable housing components. The
balance represents funds brought forward from 2018 of $12,021,106 (2017 ~$3,409,100'), plus
grant funds received in the current year of $3,051,084 (2018 — $10,943,279), plus accrued
interest of $213,546 (2018 — 41,573), less $4,591,239 (2018 — $2,331,273) recoghized‘as
revenue in 2019.

Federal Gas Tax Fund:

The Federat Gas Tax Fund is a per capita grant to assist municipaliies th addressing their
sustainable municipal capital infrastructure needs. The program is supported _through the

. allocation to Alberta Municipalities of a portion of the federal gascline tax. Funding under this

(©

program is subject to the province receiving the funding from the federal government. The
program provides conditional grants for capital-related projects which meet the program
eligibility criteria. There is no requirement for a municipal funding contribution to projects
accepted under this program. The balance represents funds brought forward from 2018 of
$1,600,620 (2017 — $1,054,575), plus grant funds received in the current year of $nil (2018 —
$1,121,338) plus accrued interest of $30,924 (2018 — $22,589), less $432, 388 recognized as
revenue in 2019 (2018 — $575,293).

Developer Levy Deferred Revenue:

During the preparation of the 2019 financial statements, the City determined it had mcorrectly
recognized as revenue in prior years certain developer levies received. While the amounts are
not material to the overall financial statements, the City has elected to adjust the 2018
comparative amounts presented for the current year. Accordingly, developer levies revenue
for 2018 has been reduced by $292,000, comparative period opening deferred revenue has
been increased by $1,951,290 and accumulated surplus has been reduced by $2,243,290 at
December 31, 2018. During the current year, an additional $1,454,969 has been recognized
in deferred revenue relating to developer levies received of receivable. B

All of the unexpendad funds held in deferred revenue are supported by investments as outlined
in note 8.

11. Contaminated site liability:

Effective January 1, 2015, the City adopted PS3260, Liability for Contaminated Sites. The City did
not identify any financial liabilities in 2019 (2018 — $nil} as a result of applying this standard.
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CITY OF CHESTERMERE

Notes to Financial Siatements

Year ended December 31, 2019, with comparative figures for 2018

12. Obligations under capital leases:

2019 2018
Capital lease $ 464,945 $ -
Repayments are due as follows:
2020 $ 131,285 3 -
2021 102,516 -
2022 72,528 -
2023 56,860 -
2024 37,055 -
Thereaftar 74,110 -
$ 474,355 $ -
Interest 9,410 -
$ 484,945 3 -
13. Long-term debt:
2019 2018
Debenture — Police building $ 2,732,814 $ 3,365,403
Debenture — City hall building 1,576,357 1,846,568
Debenture — Public woiks building and addition 396,482 429,239
Debenture —~ CRCA operating 262,029 295,431
- Debenture — Weed Harvestors 104,676 118,673
Tax supported debentures 5,072,358 6,055,314
Toronto Dominion loan 6,562,500 7,500,000
Toronte Dominion facility 3,880,766 -
Self-supported debentures (note 5) 1,967,944 2,082,408
Woestern Irrigation District Scholarship 3,000 4.000
17,496,568 15,641,722
Less: Current portion {1,970,337) {1,807,086)
515526231 ___$ 13,834,636
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CITY OF CHESTERMERE

Notes to Financial Statements

Year erided December 31, 2019, with comparative figures for 2018

13. Long term debf (continued):

Principal and interest are due as follows:

Principal Interest Total

2020 $ 1,970,337 $ 540,667 $ 2,511,004
2021 2,013,931 472,637 2,486,568

- 2022 2,395,367 402,820 2,798,187
2023 2,368,117 322,803 / 2,691,020
2024 1,697,841 247 467 1,845,308
Thereafter 7,050,975 694,594 © 7,745,569
$ 17,496,568 $ 2,681,088 $ 20,177,656

Debenture debts, including self-support debentures, are repayable to Alberta Capital Finance
Authority and bear interest at rates ranging from 3.08% to 6.38% per annum, before provincial
subsidy, and mature from 2023 to 2033. The weighted average interest rate is 3.62% (3.85% for
2018). Debenture debt is issued on the credit and security of the City of Chestermere at large.

The Toronto Dominion loan bears interest at prime less 1.00% with an effective interest rate of
2.95% per annum and is repayable following a ten-year amortization schedule with monthly
blended principal and interest payments. The Toronto Dominion ioan is unsecured.

During 2017, a borrowing bylaw was approved for the construction of Township Road 240 with a
debt limit set at $14.0 million. A second Toronto Dominion facility was established bearing interest
at the bank’s prime rate less 1.00% per annum, repayable in monthly interest payments plus annual
principal payments of $10,000 until December 31, 2020, at which time the loan converts to a fen-
year amortization with menthly blended principal and interest payments. The Toronto Dominion
facility is unsecured. As at December 31, 2019 there were $3,890,766 (2018 — $nil) funds drawn
on the debt facility.

The Western Irrigation District Scholarship obligation is payable to Olds College Foundation, bears’
no interest, and matures in 2022, repayable in the amount of $1,000 per year.
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CITY OF CHESTERMERE

Notes to Financial Statements

Year ended December 31, 2019, with comparative figures for 2018

14. Debt limif:

Section 278(2) of the Municipal Government Act requires that debt and debt limits as defined by
Alberta Regulation 255/00 for the City of Chestermere be disclosed as follows:

2019 2018
Total debt limit $ 51,116,411 $ 42.630,001
Total long term debt (note 13) ' {17,496,568) {15,641,722)
Unused total debt limit capacity - | 3 33,619-,843 $ 26,888,279
Debt service limit $ 8519402 $ 7,105,000
Debt servicing (note 13) : (2,511,004) {2,304,366)
Unused service on debt limit capacity $ 6,008,398 3 4800634

The debt limit is calculated at 1.5 times revenue of the municipality (as defined in Alberta Regulation
255/00) and the debt service limit is calculated at 0.25 times such revenue. Incurring debt beyond
these limitations requires approval by the Minister of Municipal Affairs. The calculation taken alone
does not represent the financial stability of the City. Rather, the financial. statements must be’
interpreted as a whole. These thresholds are guidelines used by Alberta Municipal Affairs to identify
municipalities that could be at financial risk if further debt is acquired.

Section 3 ¢. of the Capital Financing and Bebt Management Councll Policy #448 further restricts
the debt level to 75% of the maximum level established by the Provincial regulation. The internally
restricted total debt fimit for 2019 is $38,337,308 (2018 — $29,388,596). The unused total debt limit
capacity for 2019 is $20,840,740 (2018 — $13,746,874).

16. Equity in tangible capital assets:

2019 2018

Tangible capital assets (Schedule 2) $ 189,658,780 $ 176,866,935
Accumulated amortization (Schedule 2) (68,874,220) (61,771,381)
Long-term debt {note 13) (17,496,568) (15,641,722}
Capital lease ‘ (464,945) -
. Operating portion of long term debt 8,702,473 9,877,837

$ 111615520 § 109,331,669
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CITY OF CHESTERMERE

Notes to Financial Statements

Year ended December 31, 2019, with comparative figures for 2018

16.

17.

18.

Accumulated surplus:

Accumulated surplus consists of restricted and unrestricted amounts and equity in tangible capital
assets as follows: ‘

2019 _ 2018

Unrestricted surplus $ 70444181 $ 69,978,912
Restricted surplus accounts: :

General Stabilization 7,241,453 6,326,736

Municipal New Capital Projects 1,583,882 974,161

Infrastructure Lifecycle, maintenance and replacement 5,200,979 4,342 898

Special projects (note 10 (¢)) 4,857,008 6,958,948

Developer levy : 1,474,228 519,075

20,367,550 - 19,121,819

Equity in tangible capital assets (nbte 15) 111,615,520 109,331,669

$ 202427261 § 188,432,400

Segmented disclosure:

The City of Chestermere provides a range of services to its ratepayers. For each reported segment,,
revenues and expenses represent both amounts that are directly atitibutable to the segment and
amounts that are allocated on a reasonable basis. The accounting policies used in these segments

" are consistent with those followed in the preparation of the financial statements as disclosed in note

1.

Refer to the Schedule of Segment disclosure (Schedule 3a).

Trust funds:

2019 2018

Trust funds : $ 18,074 $ 17,620

The amount disciosed as a fiability for the trusts is offset by cash held in a separate bank accounts
relating to Chestermere Conrich Regional Board and Roots of Empathy that are equal fo the trust
liabilities. Neither the assets nor the liabilities are recorded on the Statement of Financial Pesition.
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CITY OF CHESTERMERE

Notes to Financial Statements

Year ended December 31, 2019, with comparative figures for 2018

19. Taxes levied:

Budget
(unaudited) 2019 2018
{note 29}
Taxation:
Real property taxes $ 29,664,552 $28,879444 $ 29,358,442
Linear property taxes - 377,793 223,088
28,664,552 29,257 237 29,581,530
Requisitions: _
Alberta School Foundation Fund 9,631,043 9,578,095 9,471,919
Net municipal taxes $ 20,033,509 $19,679,142 $ 20,109,611
20. Government transfers:
Budget
(unaudited) 2019 2018
(note 29)
Transfers for operating:
Provincial government $ 1,704,015 $ 1,732,430 $ 1,851,987
Other local governments 84,375 121,784 152,817
' 1,788,390 1,854,214 2,004,804
Transfers for capital:
Provincial government 5,752,042 5,871,241 4 675,087
Federal government - - 749,315
5,752,042 5,871,241 5,424,402
Total government transfers $ 7,540,432 $ 7,725,455 $ 7,429,206
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CITY OF CHESTERMERE

Notes to Financial Statements

Year ended Dacember 31, 2019, with comparative figures for 2018

21. Expenses by object:

Budget
(unaudited) 2019 2018
(note 29)
Expenses by object: - -

. Salaries, wages and benefits $ 14,062,190  $ 14,373,738 $ 13,504,478
Amortization of tangible capital assets 7,516,592 7,102,839 6,940,190
Contracted and general services 4,184,840 4,441,258 4,158,923
Purchases from other governments 3,482,022 3,913,497 3,754,349
Goods and supplies 2,229,371 1,793,822 1,891,852
Transfers to individuals and organizations 927,770 868,245 725,841
Interest on long-term debt 236,902 229,473 264,217
Bank charges and short term Inferest 23,831 22,842 26,211
(Gain) loss on disposal of tangible capital

assels - - 64,215 .
Total expenses $32663,318 $32,745714 $ 31,430,276

22, Salary and benefits disclosure:

Disclosure of salaries and benefits for elected municipal officials, the Chief Administrative Officer
and designated officers as required by Alberta Regulation 313/2000 is as follows:

2019 2018
Benefits and

Salary™  allowance® Total Total

Mayor Chalmers $ 76800 § 23371 % 100171 ' 76,768
Councillor Bold 34,800 5,412 40,212 36,018
Councillor Burness 36,589 4,145 40,734 35,323
Councillor Foat 34,800 7,869 42,669 42 982
Councillor Narayan 37,518 9,627 47,043 37,113
Councillor Wagner 35,995 11,561 47,555 33,234
Councillor Young 34,800 10,4556 45,255 39,505
Chief Administrative Officer 249,981 45,735 295716 328,100
$- 541281 & 118074 $ 6593556 § 629133
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CITY OF CHESTERMERE

Notes to Financial Statements

Year ended December 31, 2019, with comparative figures for 2018

22.

23.

24,

Salary and benefits disclosure {continued}:
(1) Salary includes regular base pay and any other direct cash remuneratidn.

(2) Employer's share of all employee benefits and contributions or payments made on behalf of
employees Including retirement pension, Canada pension plan (CPP), employment insurance
(El}, health care, dental coverage, vision coverage, group life insurance, accidental .
disability/dismemberment insurance, long and short term disability plans, professicnal
memberships, tuition, conferences, travel & subsistence, cellular phone, computerflaptops,
clothing, mileage and moving expenses.

Local Authorities Pension Plan:

Employees of the City participate in the Local Authorities Pension Plan ("LAPP"), which is covered
by the Alberta Public Sector Pension Plan Act. The Plan has a membership of 266,000 people.
The LAPP is financed by employer and employee confributions and investment earnings of the
LAPP Fund.

Contributions for current service are recorded as expenditures in the year in which they become
due.

The City is required to make current service contributions to the LAPP of 8.39% of pensionable
earnings up to the year's maximum pensionable earnings under the Canada Pension Plan and
13.84% on pensionable earnings above this amount. Employees of the City are required to make
current service contributions of 8.39% of pensionable salary up to the year's maximum pensionable
salary and 12.84% on pensionable salary above this amount.

Total current service contributions by the City to the LAPP in 2019 were $976,227 (2018 -
$1,003,353). Total current service contributions by the employees of the City to the LAPP in 2019
were $883,723 (2018 — $908,042).

At December 31, 2018, the LAPP disclosed an actuarial surplus of $3.47 million.

Commitmenis:

During 2005, the existing Storm Water Discharge Agreement, Lake Management Agreement,
and Western lrrigation District Offsite Levies Agreement, were replaced with the Use of Works
Agreement between the City and Western Irrigation District. Under this agreement, which is to
be managed on a permanent and cooperative basis, the City must remit to the Western
Irrigation District annual payments on or before August 1 of each year in perpetuity. These
payments are expected to remain consistent subject only to changes based on the Consumer
Price Index realized in each respective year, and the payment in 2020 is expected io be
$207,293 (2019 payment was $203,507).
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CITY OF CHESTERMERE

Notes to Financial Statements

Year ended December 31, 2019, with comparative figures for 2018

24.

25,

26.

Commitments (continued):

The-City has operating leases for vehicles. The leases require monthly payments and expire by
February 2022. '

Future minimum lease payments as at December 31, 2018, are as follows:

2020 ‘ $ 51,883
2021 14,109
2022 : 400

$ 66,372

Contingencies:

The City of Chestermere is a member of the Alberta Municipal Insurance Exchange ("MUNIX").
Under the terms of membership, the City could become liable for its proportionate share of any
claim losses in excess of the funds held by the exchange. Any liability incurred would be accounted.
for as a current fransaction in the year the losses are determined. '

The City has been named as a defendant in a claim by several City residenis regarding VWest
Chestermere Drive curbs and sidewalk issues. At present, the outcome is not determinable. The
amount of any future setilement would be accounted for as a current transaction in the year of

settlement. '

Subsidiary operations:

1538974 AB Ltd. (formerly Chestermere Utilities Incorporated) was established in 2011 by the City
to provide water, wastewater, stormwater, garbage collection and recycling services to the City.
1538974 AB Lid. is a wholly owned subsidiary of the City. Effective January 1, 2018, 1538974 AB
Ltd. adopted IFRS 15, Revenue from contracts with customers, which has resulted in changes in ‘
the wholly owned subsidiaries accounting for revenue associated with contributed assets and
developer levies. The adoption had no significant impact on 1538974 AB Lid.'s financial statements
at the date of adoption. However, going forward, as more fully described in the financial statements
of 1538974 AB Ltd., coniributions relating to property and equipment will be recognized as revenue
over the useful lives of those assets.
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CITY OF CHESTERMERE

MNotes to Financial Statements

Year ended December 31, 2019, with comparative figures for 2018

26. Subsidiary operations (continued):

The following is condensed financial information for 1538974 AB Ltd. for the year ended December
31, 2019:

2019 2018
Financial position:
Current assets $ 3,202,344 $ 3,633,923
Derivative financial instruments e 141,020
Finance lease receivable 389,289 -
ROU assets 455,119 -
Property and equipment 106,461,809 105,144,374
Intangible assets 4,802,493 5,057,671
115,311,154 113,976,988
Current liabilities 4,156,451 5,146,022
Lease liability 461,320 -=
Derivative financial instruments 311,163 -
Deferred revenue 7,907,010 3,021,923
Long-term debt 31,829,037 32,656,490
44 664,981 40,824,435
Shareholder's equity $ 70,646,173 $ 73,152,553
2019 . 2018
Resuits of operations: .
Revenue . $ 13,040,341 $ 13,881,664
Amoriization (3,491,906) {2,600,407)
Financing costs - (1,286,537) (790,883)
Operating expenses (10,316,095) (11,265,981) -
Other income (loss) (452,183) 65,201
Total comprehensive loss $ {2,506,380) $ (710,408)
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CITY OF CHESTERMERE

Notes to Financial Statements

Year ended December 31, 2019, with comparative figures for 2018

27. Related party transactions:

The following summarizes the related party transactions between the City and 1538974 AB Lid. All
transactions and balances are in the normal course of business and are measured at the exchange
amount, which is the amount of consideration established and agreed by the related parties.

2019 2018
Statement of Financial Posilion:
Contribution of tangible capital assets $ 3,923,151, $ 2,839,107
Agreements recejvable '+ 2,622,371 2,636,835
Due to 1538974 Alberta Limited 853,100 620,468
Statement of Operations: ) .
Sales of goods and user charges — general administrative ~ $ 1,181,596 $ 22175
Sales of goods and user charges — sub-contract fees 1,176,243 -
Sales of goods and user charges — office space rental
revenue 48,000 " 48,000
Contracted and general services — utilitles expense 168,605 - 135,240

The summary of specific transactions with 1538974 AB Ltd. not intended o be representative of ail
transactions undertaken with the corporation, but is infended to identify only specific transactions
that management has identified fo the users of these consoclidated financial statements.

28. Financial instruments:

The City's financial instrumenis consist of cash, taxes receivable and grants in place of taxes
receivable, trade accounts receivables, property tax under-levy, agreements receivable,
investments, investments in government enterprises, accounts payable and accrued liabilities, due
to 1538074 Alberta Limited, deposit liabilities, obligations under capital lease and long term debt.
Unless otherwise noted, the fair values of these financial instruments approximate their carrying
values. It is management's opinion that the City is not exposed to significant liquidity or currency
risks arising from its financial interested.

(a) Interest rate risk:

Interest rate risk arises from the possibility that the value of, or cash flows related to, a financial
instrument will fluctuate as a result of changes in market interest rates. The City is exposed to
financial risk from interest rafe differentials between market interest rates and the rates used
on their financial instruments.
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CITY OF CHESTERMERE

Notes to Financial Statements

Year ended December 31, 2019, with comparative figures for 2018

28. Financial instruments {continued):
{b} Credit risk:

The City of Chestermere is subject to credit risk with respect to taxes receivables and trade
and other raceivables. Credit risk arises from the possibility that taxpayers and entities fo which
the City of Chestermere provides services may experience financial difficulty and be unable to
fulfill their obligations. The large number and diversity of taxpayers and customers minimizes
the credit risk. '

The City's exposure to credit risk on its cash balance is mitigated as these assets are held with
creditable financial institutions.

29. Budget data:

The 2019 operating and capital budgets for the City were approved by Council on December 4th,
2018 and have been reported in the consolidated financial statements for information purposes
only. These budgeted amounts have not been audited, reviewed, or otherwise verified.

The approved budget contained restricted surplus transfers, capital additions and ‘principal
payments on debt as expendifures. Since these items are not included in the amounts reported in
the consolidated financial statements, they have been excluded from the budget amounts
presented in these financial statements.

A reconciliation of the approved budget to the balanced budget as per legislation is as follows:

Budget
{unaudited) Actual

Annual surplus $ 546,229 $ 3,994,861
Less: ' .

Capital expenditures (12,155,037) (13,493,738)

Long-term debt repayments (949,557) (2,108,301)

Transfers to restricted surpius (2,491,361) {9,595,366)

Contributed tangible capital assets (9,243) (887,207}
Add:

Amortization 7,516,592 7,102,839

Long-term debt proceeds 3,117,000 4,428,092

Third party contributions to capital - -

Transfers from restricted surplus 4,425 377 9,936,089

Contributed tangible capital assets to related party - 1,589,100
Balanced budget / excess of revenue over expenses $ - $ 966,369 .
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CITY OF CHESTERMERE

Notes to Financial Statemenis

Year ended December 31, 2019, with comparative figures for 2018

30. Comparative figures:

Some of the comparative figures have been reclassified to conform to current year's presentation,

31. Subsequent event:

In January 2020, the World Health Organization declared the Novel Coronavirus (COVID-18)
outbreak a global health emergency and on March 11, 2020, it was declared a global pandemic.
This has resulted in governments worldwide, including the Canadian and Alberta governments,
enacting emergency measures to combat the spread of the virus. These measures, which include
the implementation of travel bans, selfimposed quarantine periods, closures of non-essential
businesses, and physical distancing, have caused material disruption to businesses worldwide, - |
resulting in an economic slowdown. ‘

At the time of approval of these financial statements, the City has reviewed its capital budget in
response to the COVID-18 pandemic, and have decided to delay, reprioritize, and cancel certain
capital projects.

These factors present uncertainty over future cash flows, may cause significant changes to the
assets of liabilities and may have a significant impact on future operations. The situation is dynamic
and the ultimate duration and magnitude of the impact on the economy and the financial effect to
the City is not known at this time.
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